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POOL PLAN NO. I+ 


FOR MILK MARKETS 


This pooling plan is for milk markets which receive 
their entire supply of milk at plants within the sales 
area. Under this plan, producers receive a blended 
orice for all milk delivered by them. 


inertia ta lpm puesatantan ety bsareneuasdnte orogeree 


The purpose of this pooling plan is to provide a 
means by wnich all producers who sell milk in the market 
will share alike in the higher price for milk used as 
whole milk. All producers will also share alike in the 
lower prices for milk used for cream and for manufacturing 
purposes. Distributors are treated equitably because 
all distributors must pay the same price for milk used 
for similar purposes. ‘The details of this plan are sub- 
ject to reasonable modification to fit local conditions. 


Three other pool plans are available for other 
types of markets: Pool Plan No. II is for markets which 
receive their entire supply of milk at plants within 
the sales area, and which pay producers on a base-surplus 
plane Pool Plan No. III is for markets which have country 


stations and freight differentials, ond which pay pro- 


ducers a blended price for all milk. Pool Plan No. IV 
is for markets which have country stations and freight 
differentials, and which pay producers on a base-surplus 
plane 


Prepared 
by the 
Dairy Section 
Agricultural Adjustment Administration 
Washington, D. C- 
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PART I - EXPLANATORY 


This Pool Plan is for markets having no country stations or 
freight differentiols. A blended price is paid to producers for 


od dmbie. 


(a) 


This Pool operates as follows: 


THE AMCUNT OF MONEY WHICH THE DISTRIBUTORS ARE 
CBLIGATED TO PAY FOR MILK IS DETERMINED ACCORDING 
TO THE USE MADE OF THE MILK. Class I, Class EL, 
and Class III milk represent the uses made of milk 
by distributors. The total value of the milk in 
€ach and all classes for each distributor, and for 
the entire market, is determined according to the 
price for the respective class of milk. This 

does not include purchases by distributors from 
other distributors. (See Section II). 


The total amount of all milk in hundredweight is 
determined by adding the amounts of milk delivered 
by all producers. (See Section II). 


PRODUCERS ARE PAID A BLENDED PRICE FOR AIL MILK, 
which price is determined by dividing the total 
value of all milk, as obtained in (2) above, by 
the total amount of milk as obtained in (b) above. 
(See Section III). 


The Market Administrator maintains adjustment accounts for all 
distributors: 


(a) 


(b) 


EACH DISTRIBUTOR IS DEBITED WITH THE AMOUNT OF MONEY 
WHICH HE IS OBLIGATED TO PAY FOR MILK as determined 
in (a) above. (See Sections II and IV): and, 


EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF 

MONEY WHICH HE PAYS TO PRODUCEDS FOR MILK at the 
blended price »s obtained in (c) above. (See Sections 
IIt and IV); and, 


BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH 
THE MARKET ADMINISTRATOR. (See Sections IV and VY). 
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PART IT - ITLUSTRATIVE 


The following figures are intended to show how this market 
pool operates and are not suggestive of proper prices or differen- 


tials for any particular market. 


I. BASIC PRELIMINARY INFORMATION 


A - All plants are located in the sales area. 


B - Prices Charged Distributors: 


Clagec ty) tee pet 2.00 
Class II - - - Leo 
Class III - - - 1.00 
C - Sales Use: 
Plant Class I Class ITI 
Cwt. Cwt. 
A 500 200 
B 700 100 
C 500 300 
Total L500 600 
Per Cent 50% 20% 


per Cwt. 
per Cwt. 
per Cwt. 


Class IIT 
Cwt. 
300 
200 
400 


Total Milk 
Delivered _ 
Cwt. 
1,000 
1,000 
1,000 


3,000 


100% 


D - One blended price for all milk. (No base-surplus plan) 


IT. AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


Class | Amount 
j of Amount of Price to Obligated 
Plant Milk Milk Cwty Distributors to Pay _ ” 
Plant A: I 500 Bes: OMe Shy eo $1,000.00 4 
di? 200 | bya 8, 300.00 é 
III 300 1.00 300.00 
Sub-total 1,000 $1,600.00 
Plant B: T 700 $ 2,00 $1,400.00 
II 100 1.50 150.00 
ania 200 1.00 200.00 
Sub-total L000" > $1,750.00 
Plant C: c 300 S200 $ 600.00 
II 300 1.50 450,00 
III _400_ 1.00 400.00 
Sub-total 1,000 $1,450.00 
Entire Market: 
I 1,500 $. 12700 $3,000.00 
II 600 1,50 900.00 
III 900 1.00 900.00; 
Total 2.000% $ 1.60%* $4,800.00 


*Total milk delivered by producers. 
**$4,800,00 « 3,000 (cwt.). = $1.60 Blended price to Producers for 
rs Wt es Boh 


O1 


Til. DETERMINATION OF BLENDED PRICE AND PAYMENT TO PRODUCERS: 
Amount 
Distributors 
are odlizated Amount of Price to Payment to 
Plant to pay Milk Cwt. Producers Producers 
A $ 1,600.00 1,000 SSO $ 1,500.00 
B i pat deo a 618 1,000 1.60 1,600.00 
C 1,450.00 1, O00. peeks 1,600.90 
Total ¢ 4,800.00 & , 900 aa ee 18) $ 4,800.00 
$4,800 + 3,000 (ewt.) = $1.60 Blended price to Producers for all 
milk. 
IV. ADJUSTMENT ACCOUNTS OF DISTRIBUTORS: 
PLANT A PLANT B PLANT C 
Debit __ Credit Dedit Credit Debit Credit 
$1,600.00: $1,509.00 $1,750.00: $1,600.00 $1,450.00: $1,600.00 
Bees: hs te Ben has S Hie SUELO» OO) 150.00: 
$1,600.00: $1,890.00 $1,750.00: $1,750.00 $1,500.00: $1,500.00 
Each distributor is debited witn the amount he is oblizated to 
pay for milk. He is credited with the amount ne pays producers at 
tne blended price. Tne difference is paid to or by the Market ad- 
ministrator. 
V. PAYMENTS To AND BY THE MARKET ADMINISTRATOR: 


MARKET ADMINISTRATOR 


Debit 


ooo 


From B $150.00:To 


$150.00: 


Credit 


Os °2B250:-00 


$150.00 
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FOOL PIAN NO. IT. 


FOR MILK MARKETS 


This pooling plan is for milk markets which receive 
their entire supply of milk at plants within the sales 
aréae Under this plan, p producers are paid. on on the base- 
surplus plan for milk delivered by them. 


The purpose of this pooling plan is to provide a 
means by which all producers who sell milk in the market 
will share alike in the higher price for milk usédras 
whole milk. All producers will also share alike in the 
lower prices for milk used for cream and for manufacturing 
purposes. Producers are paid for their milk as base and 
surplus in order to cncourage uniform production through- 
out the year. Distributors are treated equitably because 
all distributors must pay the same price for milk used 
for similar purposes. The details of this plan are sub- 
ject to reasonable modification to fit local conditions. 


Three other pool plans are available for other types 
of markets: Pool Plan No. I is for markets which receive 
their entire supply of milk at plants within the sales 
area, and which pay producers a blended price for all 
milk delivered by them. Pool Plan No. III is for markets 
which have country stations and freight differentials, 
and which pay producers a blended price for all milk. 

Pool. Plan Noe IV is for markets which have country stations 
and freight differentials, end which pay producers on a 
base=—surplus plan. 


Prepared 
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PART I — EXPLANATORY 


This Pool Plan is for markets which have no country stations or 
freight differentials, but which pay producers on a base-surplus plane 
Each producer is paid a blended price for his delivered base but is 
paid only the manufactured or Class III price for all additional deliv~ 
eries of milk. The Pool operates as follows: 


(a) THE AMOUNT OF MONEY WHICH THE DISTRIBUTORS ARE OBLIGATED 
TO PAY FOR MILK IS DETERMINED ACCORDING TO THE USE MADE 
OF THE MILK. Class I, Class II, and Class III represent 
the uses made of milk by the distributor. The total value 
of the milk in each and all classes for each distributor, 
and for the entire market, is determined according to the 
price for the respective class of milk. This does not in- 
clude purchases by distributors from other distributors. 
(See Section II). 


(bv) The total delivered bases in hundredweight is determined 
for the market by adding such amounts of milk as are 
delivered by producers not in excess of their respective 
bases. (Sec Section I, sub-division D)- 


(c) PRODUCERS ARE PAID THE MANUFACTURED OR CLASS III PRICE FOR 
SURPLUS MILK. The amounts to be paid for such milk are 
totaled for each distributor and for the entire market. 
(See Section III). (Surplus milk is milk in excess of 
delivered bases). 


(a) The amount of money to be paid producers for surplus milk 
as determined in (c) above, is subtracted from the total 
amount of money which distributors are obligated to pay 
for milk as determined in (a) above. This resulting 
figure represents the money available for payment to prom 
ducers for their delivered bases. (See Section IV). 


(e) PRODUCERS ARE PAID A BLENDED PRICE FOR DELIVERED BASES, 
which price is obtained by dividing the amount of money 
available for delivered bases as computed in (d) above, 
by the amount of milk represented by the delivered bases 
as computed in (b) above. (See Section V). 


The Market Administrator maintains adjustment accounts with all 
distributors: 


(a) EACH DISTRIBUTOR IS DEBITED WITH THE AMOUNT OF MONEY 
WHICH HE IS OBLIGATED TO PAY FOR MILK as determined in 
(a) above. (See Sections II and VI); and, 


a8 


(>) EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF MONEY 
WHICH HE PAYS TO PRODUCERS for delivered bases accord- 
ing to the blended price as determined in (e) above, 
and for the amount of money which he pays to producers 
for surplus milk as determined in (c) above. 
Sections III, V, and VI), and 


(See 


(c) BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH THE 


MARKET ADMINISTRATOR. 


PART II ~ ILLUSTRATIVE 


(See Sections VI and VII). 


The following figures are intended to show how this market pool 
operates and are not suggestive of proper prices or differentials for 
any particular market. 


I. BASIC PRELIMI 


NARY INFORMATION: 


A - All plants are located in the sales area. 


B- Prices Charged Distributors: 


Class I --- $2.00 per Cwt. 
Class II - - - $1.50 per Cwt. 
Class III - - - $1.00 per Cwt. 


C - Sales Use: 


Total Milk 


Plant Class I Class II Class III Delivered 
Cwt. Cwt. Cwt. Cwt. 
A 500 200 300 1,000 
B 700 100 200 1,000 
C 300 ____300 ‘a 1,000 
Total 1,500 600 900 3,000 
Per Cent 50% 20% 30% 100% 


es of 


D- Established and Delivered Bes 


Producers, supplying the market; 


Total Total Total Excess over 
Established Delivered Milk Delivered 
Plant Bases Rases Delivered Bases 
Cwt. Cwt. Cwt. Cwt. 
A 800 700 1,000 300 
B 900 800 2, 0O9 200 
C 700. DOO i 14 C00 500 
Total 2,400 2,000 3, 000 ke QO 


-4- 


It should be noted that delivered bases at each plant are shown 

to be less than the established bases, yet each plant has a 
substantial proportion of surplus milk (excess over delivered 

bases). This is a usual situation in base-surplus markets, because 
some farmers do not deliver os much milk as their base allotments 
while other farmers deliver in excess of these amounts. Care should 
be exercised in reporting the amount of milk represented by delivered 
bases and the amount of milk represented as surplus milk so that this 
point will not be overlooked. 


II. AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


Class Amount 
Oils Amount of Price to Obligated 
Plant Milk Milk Cwt. Distributors to Pay _ 
Plant A: I 500 & ae. $1,000.00 
UL 200 1.50 300.00 
III a 1.00 300.00 
Sub-totals 1,000 $1,600.00 
Plant Bs} I 700 $ 2.00 $1,400.00 
II 100 1.50 150.00 
Lot py 8.5, 1.00 200.00 
Sub-totals . Qos $1,750.00 
Plant C: I 300 $ 2.00 $ 600.00 
al 300 1.50 450.00 
Vis 400 1.00 ___ 400.00 
Sub-totals 1,000 $1,450 00 


Entire Market: | | 
I 1,500 ¢ 2.00 #3, 000.00 


‘7 600 1.50 900.00 
III (Sey 1.00 900 .00 


Total 3,GOO* $4,800.00 


*Total milk delivered by producers. 


a] 


III. PAYMENTS TO PRODUCERS FOR SURPLUS MILK: 


Surplus Price 
Milk* to Payment to 
Plant Cwt. Producers** Producers 
A 300 | $ 1s00 $ 300 .00 
B 200 1.00 290.00 
C 500 100 500 .00 
Total 1,000 $ 1.00 $ 1,000.00 


*Excess over delivered basese See Section I, subsection D. 
**Price of manufactured or Class III milk. 


IV. AMOUNT AVAILABLE FOR PAYMENT OF DELIVERED BASES: 


Amount Payment for Amount 
Distributors excess over Available 
are obligated Delivered for Delivered 
Plant to pay bases * bases 

A $ 1,600.00 $ 300.00 $ 1,300.00 

B 1,750.00 200 . 00 1.650, 00 

C 1,450.00 500 .00 950.00 

Total §$ 4,800.00 $1,000.00 $ 3,800.00** 


ee 


*See Section III. 
**$3,800.00 = 2,000 (cwt.) = $1.90 Blended price to produc- 
ers for delivered bases. 


V. PAYMENTS TO PRODUCERS FOR DELIVERED BASES: 


Delivered Blended Payments 
Bases* Price to to 
Plant Cwt. Producers Producers 
B 800 1.90 1,520.00 
0 500 1.90 950.00 
Total 2,000 $ 2490 $ 3,800.00 


$3,800.00 > 2,000 (cwt.) = $1.90 Blended price to producers 


for delivered bases. 


*See Section I, subsection De 


ai 


VI. ADJUSTMENT ACCOUNTS OF DISTRIBUTORS: 


————S 


PLANT A PLANT B PLANT 0 
pebit Credit Debit Credit Debit Credit 
$1,600.00 $$ 300.00 $1,750.00; $ 200.00 $1,450.00 '$ 500.00 
7) i) 1) B00 + 1,520.00 ‘ 950.00 
30.00 } Bit 30.00 


$1,630.00 $1,630.00 $1,750.00 } $1,750.00 $1,450.00 : $1,450.00 


Fach distributor is debited with the amount he is obligated to 
pay for milk. He is credited with the amount he pays producers for 
surplus milk, and he is credited with the emount he pays producers 
for delivered bases. The balance is paid to or by the Market Ad~ 
ministrator. 


VII. PAYMENTS TO AND BY THE MARKsT ADMINISTRATOR: 


MARKET ADMINISTRATOR 
Debit Credit 
To A $30.00 : From B $30.00 


ne em anna 
t 


$30.00 ! $30.00 


POOL PLAN NO. IIT. 


FOR MILK MARKETS 


This pool plan is for milk markets which have 
country stations and freight differentials. Under this 
plan, producers receive a blended price for all milk, 
with adjustments based on the distance of the country 
stations from the market. 


The purpose of this pooling plen is to provide a 
means by which all producers who sell milk in the market 
will share alike in the higher price for milk used as 
whole milk. All producers will also share alike in 
the lower prices for milk used for cream and for manu- 
facturing purposes. Distributors are treated equitably 
because all distributors must pay the same price for milk 
purchased at similar locations and used for similar pur- 
poses. The details of this plan are subject to reason- 
able modification to fit local conditions. 


Three other pool plans are available for other types 
of markets: Pool Plan No.I is for markets which receive 
their entire supply of milk at plants within the sales 

area, and which pay producers a blended price for all 

milk delivered by them. Pool Plan No.II is for markets 
which receive their entire supply of milk at plants within 
the sales area, and which pay producers on a base-surplus 
plan. Fool Plan No.IV is for markets which have country 
stations and freight differentials, and which pay producers 
on a base-surplus plan. 


~_— aa 
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Preparéd 
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Washington, D.C. 
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PART -I-EXPLANATORY 


This Pool Plan is for markets Having country stations and freight 
differentials, A blended price is paid producers for all milk delivered. 
Distributors! zone differentials are intended to reflect the added cost 
of operating country stations and transporting the milk to the sales area rn 
in the form in which it is finally used. Producers' zone differentials 
are intended to reflect the cost of transporting whole milk to the sales 
area, thereby giving producers near the market the full advantage of ¢ 
their location. The Pool operates as follows: 


(a) THE AMOUNT OF MONEY WHICH DISTRIPUTORS ARE OBLIGATED TO 
PAY FOR MILK IS DETERMINED ACCORDING TO THE USE MADE OF 
THE MILK, and according to the zone or plant location at 
which the milk is purchased. Class I, Class II, and 
Class III milk represent the uses made of the milk by 
distributors. The total value of the milk in each and 
all classes for each distributor, and for the entire 
market, is determined according to the price for the 
respective ciass of milk at the plant at which the milk 
is delivered. ‘This does not include purchases by dis- 
tributors from other distributors. (See Section II). 


(b) The total amount of milk in hundredweight is determined 
by adding the amoumts of milk delivered by producers. 
(See Section IT). 


(c) The amount of money available with which to pay producers 
for all milk as determined in (a) above, is adjusted to 
reflect the value of such milk within the sales area 
by adding the producers’ zone differentials on all milk 
delivered to country plants, (Sce Section III). 


i 


(d) PRODUCERS ARE PAID A BLENDED PRICE FOR ALL MILK, which 
price is determined by dividing the total value ofall 
milk as determined in (a) above, by the total amount of ' 
milk as determined in (b) above. This price is for all 
milk delivered to the plants in the sales area. Prices 
in other zones reflect the producers! zone adjustments 
made in (c) above. (See Section IV), 


The Market Administrator maintains adjustment accounts with all 
distributors: 


(a) EACH DISTRIBUTOR IS DEBITED WITH THE AMOUNT OF MONEY 
WHICH HE IS OBLIGATED TO PAY FOR MILK as determined in 
(a) above. (See Sections II and V); and, 


(bd) EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF MONEY 
WHICH HE PAYS PRODUCERS FOR MILK at the blended price 
obtained in (ad) above. (See Sections IV and V); and, 


(c) BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH THE 
MARKET ADMINISTRATOR, (See Sections V and VI). 


a 


PART II -. ILLUSTRATIVE 


The following figures 


are intended to show how tris. pool operates 


and are not suggestive of prover prices or differentials for any 


particular market. 


i BASIC PRELIMINARY INFORMATION: 


a er a ee 


“AY - - Zones ay ana Price ce Adjustments; 


Adjustments Zone 
in cost Differentials 
Distance from of milk to in paying 
Plant Sales Area Distributors* Producers ** 
A f.o.b. sales area None None 
(Class 1 - 25¢ 25¢ on 
B 50-mile zone (Class 2 - 10¢ all 
(Class 3 - 0 milk 
(Class 1 - 50¢ 50¢ on 
C 150-mile zone (Class 2 - 15¢ all 
. (Class 3 -- 0 milk 


* Allowances are made for freight and country plant expense ac- 
cording to the use made of the milk. Class I milk is used as 
whole milk, Class IT as cream, and can be separated at the 
councry station. Class III milk is for manufacturing purposes. 


**These producers' differentials apply to all milk in order tp 
give the produclr near the market the full advantage of his 
location. These adjustments in paying producers do not in 
any manner affect the amount which the distributors are obligat- 
ed to pay for their milk. 


B - Prices charged Districutors f.0.b. Sales Ares: 


Cipee ta hs eso. 00 
Clegg it Cele 20 SyeRo 
Claes. TIE 0081000 
C_- Sales Use: 
Total Milk 
Plant Class I Class II Class IIil Delivered 
Cwt. Cwt. Cwt, Cwt. 
A 500 200 300 1,000 
B 700 100 200 1,000 
C _300 BOR » OO 1, 000 
Fotel) 1,500 600 ! 900 3,000 
_ Per Cent 50% 20% 40% 100% 


D - One Blended price for all milk. (No base-surplus plan) 


rie 


IIT. AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


Class Amotnt 
of Amount of Price to Obligated 
Plant Milk Milk Cwt. Distributors*to Pay 
Plant A: | : 
Cro D., I 500 $ 2.00 $1,000.00 
sales area) II 200 1.50 300.00. 
TII 300 1.00 300.00 
Sub-total 1,000 $1,600.00 
Plant B: 
(50-mile t 700 Si TS $1,225.00 
zone ) cp 100 1.40 140.00 
III 2.200 1,00 200.00 
Sub-total 1,000 $1,565.00 
Prlenw Cs 
(150-mile TI 300 Bin SEGO $ 450.00 
zone ) II 300 ee 14.05.00 
TII ».. SOGr 1.00 400.00 
Sub-total 1,000 ~ $1,255.00 


Entire Market: 


T 1,500 $2,675.00 
LI 600 845.00 
n Bp is € 900 900.00 
Total SOGwee: $4, 420.00 


*The prices at plants B and C reflect the adjustments in cost of 
milk to distributors at these points according to the use of the 
milk, See Section I, subsection A. 
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III, ADJUSTING FOR PRODUCERS! DIFFERENTIALS TO Fs0.B. SALES AREA: 


ee ne re 


Amount Blended 
Distributors - Producer Adjustment Price: vo 
obligated Zone pe 2 ae Producer at 
Plant tO ay wok Adjustment * Sales Area Bach point 
Poet hdr 
Sales 
Area $ 1,600.00 None $ 1,600.00). $) 12 7eeies 
Bch) 
mile 1,565.00 $250.00 1,815.00 1.47-1/3 
zone 7 POO: xs O54 
cwt. x rate 
Gs 150 
mile £255.00 $500.00 
zone (TO00 <" 250) $1, 75500 1.22 1/3 
cwt. x rate 
Total $4, 420.00 $5,170.00 


$5,170.00 3,000 (cwt) = $1.72-1/3 blended price to producers for all 
milk f.o.b. sales area. In practice the money represented by the 
one-third cent per hundredweight would be carried as a balance by 

the Market Administrator to the next pool period. 


*These adjustments apply to all milk and are added for the purpose of 
determining the blended price f.o.b. sales area. These same differ- 
entials are then subtracted from the blended price f.0.b. sales area 
to obtain the blended price to producers in each zone as shown iin 
the last column. 


IV. 


wi 


. PAYMENTS TO PRODUCERS! 


v/ 


ex 


Pgments 
Amount (2 ei to 
Plant of Milk Producers: Producers 
A - F,.0.B. Sales Area 1,000 $1.72-1/3 $1,7236.33-1/3 
B - 50-mile zone 1,000 $1.47-1/3 1,473.33-1/3 
C - 150-mile zone 1,000 $1,22-1/3 in WyB25N5>~ 19s 
$ 4,420.00 


The differences in the prices to producers at the various plants 
are according to the producers’ zone differentials provided for in 
the last column of Section I, subsection As See also Section III. 


ADJUSTMENT ACCOUNTS OF DISTRIBUTORS: 


PLANT A | PLANT B 
Debit Credit Debit Credit 
$1,600.00 $1,723.33-1/3 $1,565.00 $1,473.33 1/3 
423335-1/3 91.66-2/3 
$1/723.53-1/3 $1, 723.33-1/3 $1,565.00 $1,565.00 
PLANT C 
Debit Credit 
$1,255.00 $1,235.33-1/3 
31,66-2/3 
$1,255.00 $1,255.00 


Each distributor is debited with the amount he is obligated to pay 
for milk. He is credited with the amount which he pays producers 
at the blended price, The balance is paid to or by the Market 
Administrator. 


PAYMENTS TO AND BY THE MARKET ADMINISTRATOR; 


Debit Credit 


From B $91.66-2/3 To A $123.33-1/3 
From C 31.66-8/3 


$125. 33-1/3 $123, 33-1/3 


POOL PLAN WO. IV 


FOR MILK MARKETS 


This poo linz plan is for milk markets which aave 
country stations and freiznt differentials. Under this 
plan, producers are paid on the base-surplus plan for all 


milk, with adjustments oased on the distance of the country 
stations from tne market. 


The ptarpose of tnis pooling plan is to provide a 
means by which all producers who sell milk in the market 
will share alike in the hizher price for milk used as 
whole milk. All producers will also share alike in 
the lower nrices for milk used for cream and for manu- 
facturing purposes. Distributors are treated equitably 
dDecsuse ail distributors mst pay the same price for milk 
purenased at similar locations and used for similar purposes. 
Tae detatls of this plan are suoject to reasonable modifi- 
cation to fit local conditions. 


Three otner vool nlans are available for other types 
of mirkets; Pool Plan No.I is for markets which receive 
theix entire supply of milk at plants within the sales 
arez., and which pay producers a blended price for all 
milk delivered by them. Pool Plan No-II is for markets 
wh*tch receive their entire supply of milk at plants within 
the sales area, and waich pay producers on a base-surplus 
Pitan, Pool Plan No-III is for markets which have country 
stations and freight differentials, and which pay producers 
2 Dlended price for all milk. 


Prepared 
by the 
Dairy Section 
Azricultural Adjustment Administration 
Washington, D. C. 


PART -I~-EXPLANATORY 


TnAis Pool Plan is for markets which nave country stations and 
reight differentials, and which nay producers on a base-surplus plan. 
ach proscar is paid a dlended price for his delivered base, but is 
d only tae manufactured or Class III price for all additional 
veries of milk. Distrioutors! zone differentials are intended to 
ct the added cost of operating country stations and transporting 
milk to tans sales arva in tae form in which it is finally used. 
Gucers! zone differentials are intended to reflect the cost of 
1 : tne sales area, thereby sivine producers 

Pee: market the “fell adventaze of their location. The Pool operates 
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(a) THE AMOUNT OF HONEY YEICH DISTRIBUTORS ARE OBLIGATED TO 
PAY FOR WILK IS DETIRMWINED ACCORDING TO THE USE MADE OF 
THE MILK, and according to the gone or plant location at 
which the milk is purcnased, Class I, Class II, and 
Class III represent tne uses nade of milk by distributors. 
The total value of tha milk in each snd all classes for 
each distributor, and for the entire market, is determined 
according to the price for the respective class of milk 
at the plaat at which the milk is delivered. This does 
not include purchases by distrioutors from other distri- 
butors. (See Section II). 


(0) The total delivered bases in “mndredweizht is determined 
for tne marxet by addins sucn amounts of milk as are 
delivered DY procucers not in excess of their respective 
bases. (Sse Section I, sudsection D). 


(c) PRODUCERS ARE PAID T™E MANUFACTURED OR CLASS III PRICE 
FOR SURPLUS MILK. The am mount s paid for such milk are 
totaled for- each distritutor and for the entire mavket. 


(See Section III). (Surplis milk is milk in excess of 
delivered bases). 


(ad) The amount of money paid producers for surplus milk as 
determined in (c) adove, is subtracted from the total 
amount of money which distributors are obligated to pay 
for milx as determined in (a) above. This resulting 
fiecure represents tae money available for payment to 
producers for their delivered bases. (See Section IV) 


(ec) Tae amount of money available with which to pay producers 
for their delivered bases as determined in (d) above, is 
adjusted to reflect the value of such milk within the 
Sales area by addinz tne producers! zone differentials 
on all delivered bases at country plants. (See Section V). 


(f) 


Snes. 


PRODUCERS ARE PAID A BLENDED PRICE FOR DELIVERED BASES, 
which orice is obtained by dividing the anount of money 
available for delivered bases as comouted in (e) above, 

by the anount of milk represented by the delivered bases 
as computed in (tb) above. This orice is for all delivered 
bases at olants in the sales area. Prices for delivered 
bases in other zones will reflect the producers! zone ad- 
justments made in (e) sbove. 


The Market Adninistrator maintdns adjustment accounts for all dis- 


tributors: 


(a) 


() 


(c) 


EACH DISTRIBUTOR IS DEBITED WITH THE AMOUNT OF MONEY WHICH 
HE IS OBLIGATED TO PAY FOR MILK a8 determined in (a) above. 
(See Section II and VII); and 


EACH DISTRIBUTOR IS CREDITED WITH THE AMOUNT OF MONEY WHICH 
HE PAYS PRODUCERS for delivered bases according to the 
blended price with adjustments as determined in (f) above, 
and for tne amount of money which he pays to producers for 
surplus milk as determined in (c) above. (See Sections III, 
VI, ‘and’ VII)* and 


BALANCES ON ADJUSTMENT ACCOUNTS ARE SETTLED WITH THE MARKET 
ADMINISTRATOR. (See Sections VII and VIII). 


cA 


PART-II--ILLUSTRATIVE 
The following fizures are inteaded to snow how this Pool operates 
and are not susgestive of proper prices or differentials for any particular 
market. 


I. BASIC PRELIMINARY INFORMATION: 


A - Zones and Price Adjustments: 


Adjustments Zone 
im-cost. or. Differentials 
Distance from milk to in paying 
Plant Sales Area \ Distritutors Producers** 

A F.O-B. sales area None None 
(Class 1 - 25¢ 25¢ on 

B 50-mile zone | (Class 2-104 Delivered 
(Class: 3. -,..0 Base Only 
(Class 1 - 50¢ 50¢ 02 

C 150-mile one (Class 2 -15¢ Delivered 
(Class 3 - 0 Base Only 


*Allovances are ade for freight and country plant expense accord- 
ing to the use made of the milk. See Plan III. 


*kThesge gone differsatials are made on all delivered bases in order 
to give the producor near the market the full advantage of his 
location. These adjustments do not in any manner affect the amount 
which the distributors are oblizated to pay for their milk. 


charzed Distrioutors, F.9.B. Sales Aroas 


en re rn — ae 


Class I - -- $2.00 
Ror pe a $1.50 
Class ITI- ~ - $1.00 


¢ - Sales Use: 


Total Milk 

_Plaat Class I Class IT Class IIT Delivers: = 
Cwt. Cut. Cit. Cwt. 
A 500 200 300 1,000 
B 700 100 200 T3000 
C _ 300 __ UBD: _ 400 1,000 
Total 1,500 690 390 3,000 


Per Cent 50% 20%, 30% 100% 
/ 


a ae 


D - Established and Delivered Bases of Producers supplying the Market: 


Total Total Total Milk Excesses over 
Establisned Delivered Delivered Establisned 
Plaat Bases Cwt. Bases Cwt. Cwt. : Bases Cwt. 
A 800 700 1,000 400 
B 900 800 1,000 200 
C feats heU Mes 8 Leos 500 
Total 2,400 2,000 3,000 1,000 


It should be noted that delivered bases at each plant are shown 

to be less tnan the established dases, vet each plant nas a 
suostantial proportion of surplus milk (excess over delivered 
bases). This is a usual situation in base-surplus markets, because 
some farmers do not deliver as mich milk as their base allotments 
while other farmers deliver in excess of tnese amounts. Care 
should be exercised in reporting the amount of milk represented 

by delivered bases and the amount of milk répresented as surplus 
milk so that this point will not be overlooked. 


AMOUNT DISTRIBUTORS ARE OBLIGATED TO PAY FOR MILK: 


Class — Amount 
of Amount of Price to Obligated 
Plant Milk Milk Cwt. Distributors* to Pay 
Plant As 
Pteecie 0's I 500 $ 2.00 $1,000.00 
sales area) II 200 1.50 200 «00 
III dene BOO gs 1.00 200.00 
Sub-total 1,000 $1,600.00 
Plant B: 
(50-mile I 700 $ 1.75 $1,225.00 
zone) II 100 1.40 140.00 
III 200 1.00 200.00 
Sub-total 1,000 $1,565.00 
Plant C: 
(150 mile ti 300 $ 1.50 $ 450.00 
zone tt 300 Leo 405.00 
III 400 1.00 __ 400.00 


1,000 $1,255.00 


Class Amount of Price to Anount 
of Milk Cwt. Distrivutors* Obdlizated 
Plant “Mills ie) ae to Pay 


Entire Market: 


I 14500 $2,675.00 
v pe 600 845.00 
Tr eee eee. 
: Total 3.000 _ $4,420 .00 
"The prices at plants B and © reflect the adjustments in cost of milk to 
distributors at these points according to the use made of the milk. 
See Section I, subsection A. 
IIT. PAYMENTS TO PRODUCERS FOR SURPLUS MILK: 
a Surplus Total Payments 
Plant Milk Cwt.* Price** for Surplus Milk 
A 300 $ 1.00 $ 300 «00 
B 200 1.00 200 .00 
C S00 & ADO 500 .00 
1,000 $ 1.00 $ 1,000.00 
*Excess over Delivered oases. See Section I, subsection D. 
**Price of anufaobared on Class III milk. | 
IV. AMOUNTS AVAILABLE FOR PAYMENTS OF DELIVERED BASES: 
Amount Paynent Amount 
Distributors for milk oblizated to pay 
¥ are oblizated delivered producers for 
* Plant to pay __ over Bases Delivered Bases _ 
4 A $ 1,600.00 $ 300.00 $ 1,390.00 
B 1,565.00 200 .00 1,465.00 
C 1,255.00 500 .00 _ 755.00 i 
$ 4,420.00 $1,000.00 $ 3,420.00 
> 


| 
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V. ADJUSTING FOR PRODUCERS! ZONE DISTERITTIALS TO F..0. B. SALTS ARBA: 


te ante ted 


Amount Distri- Price to 
butors oblizat- Producers! Adjusted Producer 
Plaat & éd to pay on Zone cE @ Bets F.0.B.Deliv- 
. Location Delivered Bases Adjustuents* Sales Area ered Bases 
As Plant 
’ in a ‘ 4 
_ Sales area $1,300.00 | ‘None 3 1,300.00 S$ eee 


B: 50-mile 
plant 1,355.00 B Shah), 60 1,565.00 1.68 1/2 
(800 x .25) 
owt. xX vate 


20-20 755.00 250.00 1,005.00 18S) cree 
PeOGex 1.50) 


Bi Boao GOCE chee ts Oe ae S$ %,870.00 


$3,870.00. + 2,000 (cwt.) = 31. 
for delivered bases f.o,0. sal 

ropresonted by. a fraction ant or hundredwoizht would be carried 
as a Dalance by the Harket Adninistr rator to tae next pool period, 


93 1/2 blended price to producers 
oS ara. In practice the money 


to 


acluded in delivered bases 
ice the blended price 

e same differentials are then 
delivered bases f.o.b. sales 
producsrs in seach zones as 


Taese adjustments apply to all milk 
and are added for tag perpose of de 
for sucn milk f.o.0. sales area, The 
subtracted from the dlended vp a 
area to obtain the dDlended price to 
sown in tae lest colum. 
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VI. PAYMENTS 10 PRODUCERS FOR DELIVERSD Basys: 


Payment to 


Delivered Producers for 
Plant & Location _ Bases.cwt. Price. Delivered Bases 

A - Plant in sales area 200 $1.93 1/2 $ 1,354.50 
B - 50-mile plant 890 1.68 1/2 1,348.00 
C - 150 mile plent nt See 1.43 1/2 717.50 
Total 2,000 $ %,420.00 

fae differences in prices to producers at the various plants are 
cordinz to the oroducers! zone differentials provided for in 


ac 
the last columm of Section I, subsection A. See also Section V. 


VII, 


“VIII. 


PLANT A amet). 5 a | PLAN? C 


Dedit Credit Devit .. Credit Deoit Credi 


ae tere as ae Soe a ne Y 
$1,609. 00: $ 800.00 $1,555.00. § 200.00. $1,255.00; & ° 300-00 
04.50: 1,245.5 : 1,348.00 : 117280 Q 
ee Se ToS: SOT ae Ee 9 EI ate 37.50 r 
ra cm ‘ Sa a + <5 . “y panned , ) . re 4 or 
O1,654.303 31,384.59 O1,835.99:; 315.585.00 Y1,095.00s 31,265.00 


Hach distribitor is debited with thé ‘azio:nt née is ‘oblizate 
milk. He is credited. with the AMOUNT BE pays producers for surplus 

dited with the doi he pays producers for delivered 
vases. The dalanece is oaid to or oy the Market Adnin Aistrator. 


PAYIENTS TO AND PY TR. y PACKET tat ADMINISTRATOR: 


MARKET t_ADHINISTR RATOR 


Debit Credit te 


RR aetna art ar ee sie tty 


From B $17.00: To: $54.50 
From CG 37.50: To G”- aes 


